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HES MOCK EXAMINATIONS 2020
UGANDA CERTIFICATE OF EDUCATION
ENTREPRENEURSHIP EDUCATION
PAPER 1
2 HOURS 30 MINUTES

INSTRUCTIONS:
· Attempt only four questions in general.
· All questions carry equal marks.
· Credit will be given for use of relevant diagrams and illustrations.
· Any additional question (s) answered will not be marked.






				



1.  	You have obtained Ugandan shs. 20 million to start a micro – finance business in 
your home town.
(a)  	Write an application letter to the town authorities for a Trading license.                   
    (06 marks)
(b)  	Prepare a budget of shs. 800,000 to cater for the pre-operating expenses.                 
		    									    (05 marks)
(c)  	Using the fixed installment method, design a loan repayment schedule for a 
customer who borrowed shs. 1,000,000 at an interest rate of 2% per month 
payable in 5 equal monthly installments.   			    	    (08 marks)

(d)  	Prepare a payment voucher to record the debtor’s payments to the business.            			    								    (06 marks)

2.  	UPLANDERS CO. LTD has the following balances as at May 1 2014.
    Shs
Cash				  3,000,000  
Bank				65,400,000
Debtors (Adoc)		12,000,000
Creditors (Atenyi)		  6,000,000
The following transactions took place during the month of May:
May 	2nd Adoc, a debtor paid his account by cash.
  “	8th Bought goods by cheque 44,000,000.
  “	11th Withdrew from bank for office use 10,000,000.
  “	16th sold goods by cheque 28,100,000.
  “	25th paid wages in cash 9,200,000.
  “	28th sold goods for cash 4,000,000.
  “	29th paid Atenyi a creditor by cheque.
  “	30th bought goods by cheque 10,000,000.


Required:
(a) Enter the above information in UPLANDERS CO. LTD’s ledger Book and balance off the accounts at the end of the month.     		    (08 marks)


(b) Extract UPLANDERS CO. Ltd’s Trial Balance as at 31st / May / 2014.
    (14 marks)

(c) Calculate the capital of UPLANDERS CO. LTD as at 31st / May / 2014.	    
    (03 marks)

3.  	Your school entrepreneurship club intends to start a diary processing project.
(a)  	Explain the factors to consider when choosing location for your project.		    	    						    		            (07 marks)                                     
(b)  	What records of accounts will be used to manage your business?   (05 marks)
	(c)	What factors would be considered when selecting packaging materials for 
your products?		    		    				    (08 marks)
	(d)	How would you determine the prices for your products?		    (05 marks)

4.  	The information below belongs to GOKYALYA ENTERPRISES LTD as at 31st 
Dec. 2015.
Details			 		    Shs 
Capital 					50,000,000
Drawings 					10,000,000
Stock 	  					20,000,000
Debtors 					17,000,000
Creditors 			  		  9,000,000
Cash at bank		  		  5,000,000
Cash balance		  		  1,000,000
Premises					32,000,000
Equipment  			 		  9,000,000
20 year loan from Equity Bank Ltd	15,000,000
Net profit			  		20,000,000
Required to:
(a) 	Prepare a Balance sheet as at 31st Dec. 2015.			              (10 marks)
Turn Over

(b)  	Calculate the;
(i)  	Working capital.		    					    (03 marks)
(ii)  	Current ratio.							    (03 marks)
(iii) Gross capital employed.						    (03 marks)
(iv) Net capital employed.						    (03 marks)
(v)  	Liquid capital.							    (03 marks)

5. 	You have saved shs. 5,000,000 to expand your Hotel.
	(a)	Prepare a budget for the expansion of your Hotel.			    (05 marks)
          (b)  	Write a job description for a sales supervisor.      			    (05 marks)
         (c)	What will be included in the marketing plan for your business?	    (05 marks)
       	(d)	Prepare a cash receipt for use in your business.			    (05 marks)
	(e)	Design a business card for promoting your business.		    (05 marks)
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